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Current Trends 


HUD’s September 1 mortgage market survey showed no change in national prices and 
yields on HUD/FHA-insured home mortgages, availability of money, or contract rates on 
conventional first mortgages. For the third consecutive month, the national secondary market 
price for immediate delivery of HUD/FHA-insured 8% percent new-home mortgages with. 
30-year terms and minimum downpayments averaged $98.1 per $100 of outstanding loan 
amount. The equivalent gross yield to investors at this price was 8.74 percent. 


The Commerce Department reports that housing starts in August were at the 
seasonally-adjusted annual rate of 2.022 million units. ..32 percent above the August 1976 
rate of 1.530 million. This was a 2 percent decline from the July 1977 figure of 2.076 
million units. Geographically...the rate of starts was identical to July’s in the 
Northeast. .. down in the North Central and West... and up in the South. Permits issued for 
future housing construction .increased about 8 percent in August over July...to 1.768 
million units... compared to 1.639 million a month earlier... and up from the August 1976 
rate of 1.308 million units. By regions. . . permit issuances declined only in the West. . . while 
rising in the other three regions. 


The initial meeting of the newly-created Task Force on Housing Costs will be held in 
Room 10233 of the HUD Building on October 5S... beginning at 9:30 a.m. The meeting is 
open to the public. 


* 
Housing Costs Data Published 


A joint HUD-Census Bureau report covering housing costs and family incomes during 
the first half of the 1970’s has been issued. The data used show comparative figures for 
October 1970 and October 1975. 


The median value of owner-occupied homes rose almost 73 percent during the 
period...from $17,100 to $29,500...and the median gross rent per month (including 
utilities) increased from $108 to $156. At the same time. . . incomes of homeowners went up 
only 40 percent...from $9,700 to $13,600...while the incomes of renters rose from 
$6,300 to $7,900. . . 25 percent. 


The value of the homes and the rental paid varies considerably by geographic area 
and whether inside or outside Standard Metropolitan Statistical Areas. 


Median Values and Rents 
Northeast West South SMSAs Non-SMSA 


Owner-Occupied $34,400 $34,200 $25,100 $35,300 $23,400 
Renter-Occupied $167/mo. $164/mo. $139/mo. $185/mo. $120/mo. 


The report... Financial Characteristics of the Housing Inventory, Part C, Series 
H-150-75, is available from the Superintendent of Documents, Washington, D.C. 20402. Price 
$3.35. 





Secretary Visits Moscow 


Secretary Harris led a 12-member American delegation to Moscow for the second 
meeting of the Joint Committee under the USA/USSR Agreement on Cooperation in Housing 
and Other Construction held September 19-21. 


The meeting permitted the United States and Soviet Union participants the oppor- 
tunity to review past accomplishments... discuss present projects. ..and agree upon future 
plans under the cooperative agreement. 


The official agreement between the two countries was signed in Moscow in 1974 to 
create an exchange of information on new and traditional building materials and techniques. 
Six areas for joint research and information exchange were established, including: building 
design and construction, industrialized building systems and utilities, building materials and 
components, construction in seismic areas, building for extreme climates and unusual 
geological conditions, and new towns. 


The Joint Committee... of which the Secretary of HUD is Co-Chairman... held its 
first meeting in Washington, D.C., in June 1975, and agreed upon a set of working 
regulations for the Committee and a work program for Working Groups in the six areas. 


The second meeting followed significant preparatory work by the working groups in 
all the areas of agreed cooperation. To date...35 teams have been exchanged... 17 from the 
United States and 18 from the Soviet Union. 


The U.S. delegation included: Tom L. Peyton, Jr., Deputy Comnussioner, Public 
Building Service, General Services Administration; U.S. Co-Chairman, Working Group on 
Building Design and Construction Management... Donna E. Shalala, HUD Assistant Secre- 
tary, Policy Development and Research, U.S. Co-Chairman, Working Group on Industrialized 
Building Systems and Utilities... Lawrence B. Simons, HUD Assistant Secretary for Housing- 
Federal Housing Commissioner; U.S. Co-Chairman, Working Group on Building Materials and 
Components... Charles C. Thiel, Jr., Director, Advanced Environmental Research and 
Technology, National Science Foundation, U.S. Co-Chairman, Working Group on Construc- 
tion in Seismic Areas. .. Terence G. Kirkland, Chief, Research and Development Office, U.S. 
Army Corps of Engineers; U.S. Co-Chairman, Working Group on Building for Extreme 
Climates and Unusual Geological Conditions. .. William J. White, General Manager, New 
Communities Development Corporation, HUD; U.S. Co-Chairman, Working Group on New 
Towns. .. Tila Maria de Hancock, Assistant to the Secretary for International Affairs, HUD, 
U.S. Executive Secretary to the U.S.-U.S.S.R. Joint Committee on Housing and Other 
Construction. 

Other members of the delegation are: Allen S. Greenberg, Counselor for Scientific 
Affairs, Embassy of the United States, Moscow; Andrew B. Weissman, Executive Assistant to 
the Secretary, HUD; Philip E. Forest, HUD, member of the U.S. Executive Secretariat; and 
William H. Hopkins, Interpreter, U.S. State Department. 

* 
Kansas City Area Suffers Major Flood 

The Kansas City area. . . and nearby areas of Missouri, Kansas, and Nebraska, have been 
declared a Disaster Area following a flood on September 12. On September 17... the first 
Disaster Assistance Center was opened by HUD’s Federal Disaster Assistance Administration 
in Kansas City. At press time. .. HUD’s Disaster Field Office had made a preliminary estimate 
of housing damage. . . subject to revision when more detailed assessments are made: 589 homes 
suffered major damage; 3,608 minor damage; and 28 had been destroyed. 


* 


Significant Decision 


Juanita Moorer, et al. v. HUD, et al., U.S.C.A., 8th Cir., CA. No. 75 CV 255-W-1. 
The Circuit Court of Appeals reversed the District Court and ruled that tenants displaced 
from housing acquired by a private developer for rehabilitation pursuant to HUD’s Project 
Rehab program in Kansas City, Missouri, are not entitled to benefits under the Uniform 
Relocation Act. The Court held that eligibility for relocation benefits requires acquisitions by 
a Federal or State agency, and that such acquisition was lacking in the subject suit. 





Conference to Examine HUD Community Development Grants 


A major national conference on urban development action grants and the Carter 
Administration’s Community Economic Development Program has been scheduled for 
October 13-14 in Washington, D.C. 


Cosponsored by the Bureau of National Affairs’ Housing and Development Reporter 
and the Institute for Professional and Executive Development (IPED)... the seminar will 
feature program administrators from HUD and the Economic Development Administration 
(EDA)... with community development leaders from communities across the country. 


Among the key topics: 
@ HUD’s new action grants. .. and how to get one; 


@ The impact of the Housing and Community Development Act of 1977 on CD and 
Economic Development plans; 


@ Discretionary Block Grants to nonentitlement communities; 

@ The new CD application forms and regulations soon to be issued by HUD; 
@ The Economic Development Administration’s new emphasis on urban areas; 
@ HUD?’s plan for monitoring performance by grantees; and 


@ Neighborhood Preservation grants from HUD. 


Among the speakers will be Robert C. Embry, HUD Assistant Secretary for 
Community Planning and Development; Victor A. Hausner, Deputy Assistant Secretary for 
Planning, EDA; Richard C.D. Fleming, Deputy HUD Assistant Secretary for Community 
Planning and Development; David O. Meeker, Jr., former HUD Assistant Secretary for 
Community Planning and Development, now Levin Professor of Urban Studies and Public 
Service, Cleveland State University; Warren H. Butler, Minority Staff Member, House 
Subcommittee on Housing and Community Development; S. Leigh Curry, Jr., Associate HUD 
General Counsel for Community Development; Donald Patch, Director, CD Program Standard 
Division, HUD; John J. Tuite, Director, Office of Community Development Programs, HUD; 
and Nancy Chisholm, Deputy Assistant Secretary for Assisted Housing, HUD. 


Information is available from Marjorie Buren, JPED, 1800 M St. N.W., Washington, 
D.C. 20036 (202/466-8592.) 
bs 4 
FmHA Budget Increased 


The Farmers Home Administration of the Department of Agriculture performs many 
of the functions for rural Americans that HUD renders to urban and suburban citizens. . . in 
the fields of housing, community development, etc. The FmHA Budget for fiscal 1978 (PL 
95-97) has been signed by the President. . . totaling $8.3 billion in loans and grants for the 


year. .. compared to $6.6 billion for last year. Some selected comparisons: 
Programs ‘78 (in millions) “ta 


Farmers Program 
(excluding Emergency Loans) $1,192 


Community Programs 1,238 
Business & Industrial Loans 350 


Housing Loans 3,711 





FYI 


National Association of Housing Cooperatives... Annual Convention... Atlanta, 
November 4-6. Details: NAHC, 1522 K St., N.W., Suite 1036, Washington, D.C. 20005. 
(202/347-3713). 


National Lumber and Building Material Dealers Association... Annual Convention 
... New Orleans, November 6-9. Details: Dick Snyder, NLBMDA, Suite 350, 1990 M St., 
N.W., Washington, D.C. 20036 (202/872-8860). 


Environmental Law Institute... Conference on the Environmental Impact Statement 
Process under the National Environmental Policy Act (NEPA)... Washington, D.C., 
November 7-8. Details: Joan Habib or Karla Heimann, ELA, 1346 Connecticut Ave., N.W., 
Suite 620, Washington, D.C. 20036 (202/452-9600). 


National Academy of Engineering... Annual Meeting. .. Washington, D.C., November 
10. Details: R.J. Burger, National Academy of Sciences, 2101 Connecticut Ave., N.W., 
Washington, D.C. 20418 (202/389-6658). 


bg 


Nonproperty Taxes Increase 


Nonproperty taxes in U.S. counties, cities, and townships totaled $12 billion in fiscal 
1975-76, an increase of 12.1 percent over the previous fiscal year. . . according to the Census 
Bureau. The relatively fast growth of nonproperty taxes is the result of attempts by local 
governments to find tax revenue sources alternative to property tax levies. Nonproperty taxes 
included $6.9 billion from sales and gross receipts taxes, $3.1 billion from income taxes, and 
$300 million from motor vehicle license taxes. 


Property taxes in 1975-76 continued as the major source of local revenue for these 
same governments... totaling $29.1 billion. ..an increase of $2.6 billion (9.8 percent) over 
the previous year. 
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